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Fast, Reliable, and Secure:

How YugabyteDB Powers Compliance
and Fraud Detection Systems

Compliance and Fraud Detection

Fraud detection and compliance systems are the critical defense layers protecting financial institutions and their customers.
Fraud detection analyzes transactions in real-time, comparing patterns against historical behavior, known fraud indicators, and
machine learning models to flag suspicious activity before money is withdrawn from the account.

Compliance systems maintain KYC (Know Your Customer) records, monitor transactions for anti-money laundering (AML) pat-
terns, generate Suspicious Activity Reports (SARs), enforce sanctions screening, and produce
regulatory reports.

Both systems require instant access to massive datasets while maintaining strict audit trails.

Fraud detection and compliance systems wrestle with competing demands:

¢ Real-time decision making: Fraud detection must evaluate transactions in milliseconds during authorization flows
without introducing noticeable latency

e Complex pattern analysis: Detecting sophisticated fraud requires analyzing current transactions against historical
patterns, velocity checks (how many transactions in X minutes), geographic anomalies, and behavioral models

e Massive data volumes: Effective fraud models require access to years of transaction history across millions of
customers

¢ High availability requirements: Fraud detection downtime means either blocking legitimate transactions (customer
frustration) or approving fraudulent ones (financial loss)

¢ Evolving threat landscape: New fraud patterns emerge constantly, requiring rapid model updates and rule changes

¢ Regulatory reporting: Compliance systems must produce accurate reports on demand for auditors and regulators,
requiring complex queries across multiple data domains

e Audit trail immutability: Compliance records must be tamper-proof and permanent, with complete transaction lineage

e Dataresidency: Customer data used in fraud models and compliance records must remain in specific jurisdictions per
regulatory requirements
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YugabyteDB provides the real-time performance, scalability, and data integrity that fraud detection and compliance systems
demand:

YugabyteDB’s low-latency reads enable fraud detection systems to query customer profiles, recent transaction history, and
fraud rules in single-digit milliseconds. Authorization flows are completed quickly, while sophisticated fraud checks run in
parallel. There is zero trade-off between security and user experience.

Fraud detection improves with more data. YugabyteDB scales horizontally to store and query massive historical datasets
without performance degradation. Complex analytical queries joining current transactions with historical patterns execute
quickly across distributed nodes.

Fraud detection often involves streaming transactions to specialized analytics platforms, machine learning models, or rules
engines. YugabyteDB's built-in CDC streams every transaction in real-time to downstream fraud detection systems without
impacting production database performance or requiring custom application code.

Compliance systems cannot tolerate inconsistent or missing data. YugabyteDB’s ACID guarantees ensure that transaction logs,
audit trails, and compliance records are complete and accurate. This means no eventual consistency gaps and no missing
transactions in AML reports.

Regulatory requirements often mandate that certain records cannot be altered once written. Combined with YugabyteDB's
backup and point-in-time recovery capabilities, compliance teams can demonstrate that audit trails are tamper-proof and can
reconstruct system state at any historical moment for investigations.

Compliance with GDPR, data localization laws, and banking regulations requires precise control over data location.
YugabyteDB's tablespace and row-level geo-pinning ensure that EU customer data stays in EU data centers, Indian data
remains in India, and US data stays in the United States - all critical for compliance.

Compliance reporting involves complex queries: aggregating transactions by customer segment, identifying patterns across
time periods, and joining customer profiles with transaction histories. YugabyteDB’s distributed SQL execution and parallel
query processing deliver fast results even for sophisticated analytical workloads.

Fraud detection cannot have downtime, as every second the system is offline represents exposure to fraud. YugabyteDB’s
active-active architecture ensures that fraud detection services remain operational even during data center failures,
maintenance windows, or infrastructure issues.
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Ready to modernize your bill pay workloads? YugabyteDB offers multiple deployment options:
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L YugabyteDB Aeon: Fully managed in our cloud or bring-your-own-cloud database-as-a-service with
automated operations, monitoring, and support. O St
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YugabyteDB Anywhere: Self-managed enterprise platform for deploying across your own infrastructure.
Delivered on-premises, cloud, or hybrid environments. o
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Open Source: Download and run YugabyteDB'’s open-source version for development, testing, or production.

Learn more at www.yugabyte.com or contact our experts to discuss your specific use case and challenges. YugabyteDB, Inc.
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